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SECTION-A 10x2=20

Note :— (i) Answer ALL questions.

()  Each question carries TWO marks.

L Define Depreciation.

2. What is Non-trading Concern ?

3 What is admission of a partner ?

4, What is Profit and Loss Adjustment Account ?

5. What is Goodwill ?

6. What is Hire-vendor ?

7. Define Share.

8. Define Instalment Purchase System.

9. Define the issue of shares at par.

10. Ram, Laxman were partners sharing profits and losses in the ratio of
3 : 2. They admit Bharat as a new partner giving him 1/5th share in
the future profits. Calculate new profit sharing ratio.

SECTION-B 5x6=30

Note :— (i) Answer ANY FIVE questions.

(i) Each question carries SIX marks.

11.  Explain the differences between Receipts and Payments Account and Income
and Expenditure Account.

12. Write the differences between Hire-Purchase System and Instalment-
Purchase System.
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13. On 1st March Rani purchased a machinery for ¥ 50,000. It is decided to
depreciate the machinery at 10% p.a. on straight line method. Prepare
machinery account for three years.

14. Mr. Ravi & Co. issued 20,000 shares ¥ 100 each.

On Application T 20

On Allotment T 30

On 1st Call T 10

On 2nd Call and final call T 40

All the amount on all the shares received. Prepare Journal entries in the
company books.

15. A and B are carrying on business in partnership sharing Profits and Losses
in the ratio of 8 : 2. Their Balance Sheet as on 31-3-2017 was as under :

Balance Sheet
Liabilities T Assets 7
Creditors 50,000 | Cash 30,000
A Capital 2,80,000 | Cash at Bank 20,000
B Capital 4,20,000 | Debtors 1,00,000
Stock 2,00,000
! Furniture 50,000
Buildings 3,560,000
7,50,000 '~ 7.50,000
On that date they admit ‘C’ as a new partner and gave him 1/4 share
on the following terms :
(@  ‘C’ to bring ¥ 3,00,000 as capital and ? 1,00,000 as goodwill which
is to remain in business. }
(b)  Stock and furniture are to be reduced in value by 10%.
(¢)  Buildings are to be appreciated by T 50,000.
Prepﬁre necessary accounts and New Balance Sheet of the new firm.
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17.

16. P, Q, R were carrying a business in partnership sharing Profits and Losses

in the ratio 3 : 2 : 1. On 31st December, 2012 their Balance Sheet as
under :

Balance Sheet

Liabilities T Assets T
Creditors 13,590 | Cash 5,900
Reserve 12,000 | Debtors 8,000
P Capital 15,000 | Buildings 23,000
@ Capital 10,000 | Plant and Machinery 10,000
R Capital 10,000 | Furniture 2,000
Stock 11,690
60,590 60,590

B’ retire on the above mentioned date on the following terms :
(1)  Buildings be appreciated by 7 7,000,

(2)  Provision for bad debts @ 5% on debtors.

(3)  Goodwill be raised T 9,000 and immediately written off.

Prepare revaluation account, partners Capital Accounts and New Balance
Sheet.

From the following particulars of Sri Vivek & Company, prepare Trading,
Profit & Loss A/c and Profit and Loss Appropriation Account :

Opening Stock ¥ 30,000
Wages < 20,000
Sales g 20,000
Carriage inwards T 5,000
Purchases T 80,000
Salaries T 30,000
Rent T 5,000
Office expenses T 2,000
Furniture T 50,000
P&L A/e eredit balance T 40,000
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Adjustments :
(@)  Outstanding Salaries T 5,000
(6)  Transfer for General Reserve ¥ 8,000
(¢)  Depreciation on Furniture at 10%
(d) Closing stock T 50,000.
18. From the following particulars of Vikas & Company, prepare Balance Sheet :

Share Capital T 3,00,000
Debentures T 2.00,000
Bank Loan T 10,000
Machinery T 1,50.000
Cash in hand T 30,000
Cash at bank T 50,000
Buildings ? 2,00,000
Bills receivables T 20,000 ‘
Debtors T 20,000
Bills payable ¥ 5,000
Creditors 7 15,000
Goodwill T 15,000
Investments ¢ 50,000
| Preliminary expenses T 15,000
General reserve T 20,000

|
|
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Time : 3 Hours Max. Marks : 50
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