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CIS(H)

Answers to questions are to be given only in English except in the case of candidates who
have opted for Hindi Medium. If a candidate who has not opted for Hindi Medium,

his/her answers in Hindi will not be evaluated.
Question No. 1 is compulsory.
Answer any four questions from the remaining five questions.

Working notes should form part of the answers.

Candidate found copying or receiving or giving any help or defying instructions of the
invigilators or having/using mobile phone or smart watch will be expelled from the

examination and will also be liable for further punitive action.

Marks

1. (a) ABC Infrastructure Ltd. was running business successfully from 7
several years. P'was the purchase manager of company. He authorised
his agent Q to buy Raw Material on his behalf for construction of
Roads in Delhi. He instructed Q to buy only Mazboot Brand of
Cement @ ¥ 2,000-2,500 per ton to maintain quality of Roads in
Delhi. However, Q bought 1,000 tons of Mazboot Brand of cement
from Mr. R a very well-known vendor of ABC Infrastructure Ltd. @
% 3,500/- per ton. Mr. Q has not disclosed the fact to R that he was

CJS(H) , P.T.O.

Visit CollegeDekho


https://www.collegedekho.com/?utm_source=resource&utm_medium=footer&utm_campaign=hyperlink

—*|

(2)
CJS(H) Marks
buying cement for ABC Infrastructure Ltd. When P discovered this
aspect, he refused to pay Mr. R and rejects the cement bought by Q on
the ground that Q has exceeded the authdrity. Mr R suffered a huge
loss on account of this transaction. Give your opinion in accordance

. with provisions from the Indian Contract Act, 1872 :

(i) Whether P was bound to pay Mr. R for cement purchased by his
| agent Mr. Q ?

(ii) On the other hand, Q being agent refused to accept any liability
to compensate R. In this situation, Whether Mr. R can file a suit

against Q ?

(b) (i) State with reasons whether the following companies can be 4
treated as Small Companies with reference to the provisions of
The Companies Act, 2013 :

1. STS Pvt. Ltd., having a turnover of ¥ 10 crores and the
paid-up capital of ¥ 1 crore (1,00,000 equity shares of ¥ 100
each). Out of these 60,000 equity shares are held by UV
Infratech Pvt. Itd.

2.  ZX Ltd., having a paid-up capital of ¥ 3 crores and turnover

of ¥ 35 crores.

(i) The paid-up equity share capital of ACD Ltd. is T 80 crores & 3
preference share capital of I 20 crores. B Ltd. holds equity
shares in ACD Ltd. worth ¥ 15 crores and preference shares

worth ¥ 10 crores.

Can B Lid. be considered as an‘Associate Company of ACD Ltd.?

CJS(H)
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In accordance with provisions of The Indian Partnership Act, 1932,

‘explain the following :

(i) The rights of an outgoing partner to carry on competing business.

(ii) The rights of a partner to be indemnified by the firm and the

liability of a partner to indemnify the firm.

S purchased a dress from a reputed showroom and made the payment
in cash. The d}es§_ she purchased require some alteration. The
shopkeeper assured S that it would take just one day to get the dress
altered. It was agreed that once the dress was altered the sﬁopkeeper
would inform S through phone and she would collect the dress. Next
day, by evening the dress was altered and kept ready to be delivered to
S. The shopkeeper however forgot to inform S that the dress was
ready.

In the meantime, a short circuit occurred near the delivery counter of
the shop and some packets ready for delivery caught fire. After waiting
for 10 days, when, S went to collect her dress she was informed that
she came late and her dress was bumnt in ﬁe. S, then asked for refund
of money ‘what she paid. The shopkeeper refused, by saymg that the
dress was kept ready the very next day of purchase and the loss due to

fire occurred after a week. He refused to bear the liability by saying

CISEH) P.T.O.
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that if S had collected the dress on time it would not have been burnt.
S insisted that she was waiting for a call from the shop and thus,

entitled to claim the refund of cost of dress.

Examine, with reference to the provisions of the Sale of Goods
Act, 1930, whether shopkeeper will be liable to refund the cost of
dressto S ?

Doctrine of indoor management allows all those who deal with the 7
company to assume that the officers of the company have observed the
provisions of the articles. In light of the above statement, explain the
doctrine of indoor management and its exceptions, if any, according to

provisions of The Companies Act, 2013.

(i) Limited Liability Partnership (LLP) gives the benefits of Limited 3
Liability of a company on one hand and the flexibility of
Partnership on the other. Discuss according to provisions of The

Limited Liability Partnership Act, 2008.

(i) Raju and his friend Anil have approached you to help them to =~ 3
form a LLP. The object of the proposed LLP is to run a charitable
school which provides free education fo the poor children. What
would be your suggestion in accordance of provisions of The

Limited Liability Partnership Act, 2008 ?

CIS(H)
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(@) ABC & Co is a renowned partnership firm doing business in textile 7

industry from last twenty years. But due to technical up-gradation,
firm incurred heavy debts of ¥ 50 lakhs. To maintain the integrity of
the firm they introduced Mr. D, as a new partner. Before admission of
D, other partners A, B, and C decided on their own and made an
agreement with the creditors that the new partner will be liable for
existing debt through novation. When D joins, he came to know about
the debt of ¥ 50 lakhs. With reference to the provisions of The Indian
Partnership Act, 1932, give your opinion :

(i) Whether D would be liable for the debts of the firm incurred
prior to his admission by virtue of the agreement between A, B,

C, and the creditors'?

(i) Whether your answer will be different if D was minor at the time

of admission ?

(iii) Whether D would be liable to pay the debt upon becoming

major ?

(b) (i) The Object clause of Memorandum of Association of ABC Pvt. - 4
Ltd. authorized the company to carry on the business of trading
in property in Gurgaon. Since the company was not doing well,
the Directors of the company in a recent board meeting planned
to diversify the business and enter into Construction business.

For thjs purpose, they borrowed a sum of ¥ 5 crores from

CISH) P.T.O.
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Magnum Finance Ltd. But the members of the company did not
approve the decision of the board hence, company refused to
fébay the loan. According to provisions of The Companies Act,
2013 what is the recourse available to Magnum Finance Ltd. for

recovery of the loan ?

(i) SNM Ltd. was registered in 2021 with a share capital of ¥ 50 3
Lakh divided into 5 lakhs equity share of T 10 each under Section
8 of the Companies Act, 2013 for promotion of art in Jaipur.
Company earned huge profits during the financial year ending on
31 March 2025 due to boom in the market. On 10™ May 2025,
75% members of the company demanded to distribute 10%
dividend to the equity shareholders. For this purpose, they passed

special resolution in EGM.

With reference to provisions of The Companies Act, 2013 decide
whether SNM Ltd. can declare dividend @ 10% to equity
shareholders for the year ending 31% March 2025.

(c) According to provisions of The Indian Contract Act, 1872, define the 6

following terms with reference to contract of guarantee :
(i) Nature and extent of Surety’s Liability

~ (ii) Discharge of a Contract of Surety by Invalidation of the Contract

of Guarantee.

CIS(H)
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4. (a) X was running a business of Car on lease. One fine day, Y came to 7

hire a car for 10 days for his business tour from Delhi to Amritsar. X
offered him a Honda city for ¥ 50,000/- for 10 days on a condition that
pefrol and toll expenées will be borne by him. During the journey,
engine of car was choked. Y has to spend ¥ 10,000/- for repair of
engine. When he was coming back from Amritsar, brakes of car were
not working and a major accident of Y happened due to this. Y was
admitted to hospital and paid a bill of ¥ 50,000 on recovery. Y asked
X to compensate him charges for car repair and hospital expenses
amounting ¥ 60,000/-. X denied for compensation by saying that he
was not aware about the engine and brakes fault. Y filed a suit against
X for recovery of damages. Give your opinion with reference to

provisions of The Indian Contract Act, 1872 :

(i) Whether Y can withheld the amount of hire charges ¥ 50,000/- on

account of non-payment of damages ?

(ii)) Whether Mr. X was liable to pay Damage as he was not aware of

the fact of faults in car ?

(b) () “Delivery of an instrument is essential whether instrument is 3
payable to bearer or order for effecting the negotiation.” Discuss
this statement with reference to provisions of The Negotiable

Instrument Act, 1881.

(i) Differentiate between a promissory note and bill of exchange. 4

CJS(H) P.T.O.
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Explain in brief the important functions played by the Ministry of 6
Finance, the Ministry of Corporate Affairs and the Ministry of Law

and Justice in enforcing the law in India.

(i) P sold certain antique items to Q for ¥ 3,00,000/- on 13.12.2024. 4
As per the terms of agreement 75% of the amount was to be paid
within a week and the balance 25% was to be paid till
31.12.2024. Q appointed his agent R to take delivery of the
goods after payment of first installment. Q transferred a sum of
¥ 2,80,000/- in the account of P through NEFT on 18.12.2024
which was credited in P’s account on the same date. R failed to

take delivery of antique items due to medical emergency.

By the meantime, Q failed to make payment of the second
installment till 31.12.2024. On 10.01.2025, Q’s agent came to
take the delivery of goods. But, P refused to deliver the goods

and exercised his right of lien over the goods.

According to provisions of The Sale of Goods Act, 1930, give
your opinion whether P was justified in exercising right of lien as

only ¥ 20,000/~ was left to be paid ?

(i) An auction takes place in Delhi for antique items. It is notified to 3
the bidders that the sale will be completed, only when the
hammer of the auctioneer hits the table and he announces “you

are the highest bidder”. During the auction, L bids for an antique

CISH)

Visit CollegeDekho



https://www.collegedekho.com/?utm_source=resource&utm_medium=footer&utm_campaign=hyperlink

)

®
CJS(H)
sculpture, worth ¥ 8 lakhs. The hammer falls, but announcement
cannot be made as the auction suddenly stops before the
auctioneer can utter any words. It is notified to everyone that
there has been an /unexpected rise in the market price for that
particular sculpture, and therefore, it will not be sold on that
particular day. L contends that the auctioneer is bound to sell the
sculpture to him at the price he bid because once he bid at the
highest price in the auction and the hammer fell, the auction sale
was completed and therefore, the auctioneer is under a
contractual obligation to sell the sculpture. The auctioneer
disagrees. Discuss the validity of L’s claim in reference to the

provisions of The Sale of Goods Act, 1930.

“The partner indeed virtually embraces the character of both a
principal and an agent. The implied authority of a partner to bind the
firm by all acts done by him in all matters connected with business is
done in the usual way, not beyond the nature and scope of
Partnership.” Explain with reference to provisions of The Indian

Partnership Act, 1932.

(c) () Give your opinion with reference to provisions of The Indian

Contract Act, 1872 :

1.  Whether Joint promisor and promisee voluntary discharge

their obligation even after death ?

CIS(H) P.T.O.
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2. In case they won’t be able to discharge their obligation,

Whether any of the joint promisor may be compelled ?

3. What would be the situation in case of default by any one of

them ?

(i) What are the effects of Coercion? “Whether Threat to commit
suicide is coercion™? Elaborate with reference to provisions of

The Indian Contract Act, 1872.

Ram purchased a second-hand car from his friend Rohah for X 5 lakhs
on 10™ November, 2022. He paid ¥ 4 lakh immediately and promised
to pay ¥ 1 lakh within a year.. But, he could not pay the remaining
amount till December-2023. On 5% January, 2024 Ram received an
invitation for Rohan’s wedding which he could not attend but sent a

cheque of ¥ 51,000 as gift by post.

When Rohan deposited the cheque, it was returned unpaid due to
insufficient balance in the account of Ram. Rohan considered it as an
offence under Section 138 of The Negotiable Instruments Act, 1881.
Advise

(i) Whether Ram would be held liable for dishonour of cheque ?

(ii) Whether Rohan was justified in considering this as an offence

under Section 138 of the Negotiable Instruments Act, 1881.

CIS(H)
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(b) With reference to prowsmns of The Indian Contract Act, 1872 define 6

(®)

(©)

the followmg terms _ ,
@) Quas1-.contra¢t_s apdi'its::sajlient features
(i) Responsibility of finder of goods

OR

Explain the following terms with reference to The Indian Contract Act, 6
1872 :

(i) Pledge by mefcanﬁie'egent

(i) Pledge by person in possession under voidable contract

With reference to provisions of The Sale of Goods Act, 1930, answer 7
the following: ~ Ao
@) What do you mean by Reservatlon of nght of disposal ? State the
; clrcumstances under whlch right of disposal may be reserved.

(ii) - Sometlme breach of condmon will be treated as breach of

warranty as a result of whlch buyer losses his right to rescind.

State the clrcumstance where ; a contract cannot be ‘avoided even

on account of breach of condltlon

CIS(H) P.T.O.
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SR S 61 B | iRt R %1 30 weEn @ Wil af g8 | TR

wierer sAffram, 1872 % wauEl % ey § o R webe Hifv

() P fReT R Y 3199 TS Q G A i TTE e w1 pTae @
HfRa=g 7

(i) GO TH, Q I Th Wiz g F T N ot afeyfd w1 R
THR F § 7hR T fen, = et R, Q & freg @man ek
FLERATE ?

(b) () R HiEd Gmse & T foRea wrafat e sfifem,
2013 % JTaEHI 3 =i g HEAET 7 S ahedt &
1. STs Wigae fafies R =AMRTE (turnover) 7 10 Fe
3R wea W §5ft 2 1 S (1,00,000 FW=AT 3% T 100 W
W) & | A ¥ 60,000 GRT FN UV I36R® e
fofies grrafa § |
2. zX fefiee, aht wea siw $ft 7 3 Hg ik =mmEe
(turnover) ¥ 35 FUE R |
(i) ACD fefiree i wem | 3w gt 7 80 w 3fk atiar aiw
dsft 220 %3S @ | B fafire, ACD forfie % 7 15 e & wman
3 3N T 10 FS o AT 39 TR HTd & |

41 B feafie 1 ACD fifiee 6t wgdnft e |7 ST g
27

Marks
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T S I o e ofit a1 6 97 GHMER % B I TR W W@
oft, 374 T8 ST G 1 G HO Y AR T & |

Tt fsea s, 1930 % Fraumi & e § gHHGR gRT S i g
<1 <hi Tt % g 1 T AT |

TTATeh Ty 1 RIg F7 § e $ g aff AfRET H I 7
TR O 1 AR 2 B e ) 5 s gR A
st %1 FEET H RN T R | S wU % TEE F,
SR oy 51 Riga 3 F6% HTTETE, HiS B A, FAOA (Ui,

2013 % TSI o HTEY ST HINT |

G) Eifa e arfiei (LLP) U TS Hiftd Gt areft T 3
T ¥t & 3R gEl o WAREHY o §HF e YeH B @ |
diftra e wrfier stfafem, 2008 % TEUE! % FTES ==
HIfT |

i) T 3R 3E o e e LLp % fmior 3g STl wues H 3

§ | weafia LLP %1 32 b guid g 9am @, S T
frenfft =1 v R v shom | Fiftra e wrfterd arftfaem,
2008 3 TTEHHT % FHTET 19 FAT FEATE &l ?

CIS(H) P.T.O.
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3. (a) ABC UUS FHH| Tsh TAIfa W6 %1 & SNt Soaerse e 3§ fesa 20 aut 7
Y HRGR L TE 8 | TS qehrileh! ST o HRUTEH % FIR WA T 50 TRG
1 YT B TAT | BH S THTHRAT S WA % {7 firet D w
wRfiER ST T | D % Wit 8 & g € o wrfier A, B 3 C Y
T fAwifa foran ot Forgranett & e swR fpan 6 T wefier o
% avft I ot % ford Tefie g rex €em | i D e o i
g, 1 I8 T 50 W@ & KW H IESHH T | A weherd
aAtafEm, 1932 % TaaHi & féym § A foem wene AR
() 1D %H F Ul < ford ITRerR 2§59 FRU | f6 A, B, C 3R
HICAIHA] & T Iq% WA 8 & I8 & 36 TG99 T B &
THE ? |
(i) 91 ATYHT IW I B Ife D w4 § Wik B9 & g9
AT BT ?

(iii) T D TIEH & T % TG B % 01 o o2 Jaerh gom ¢

) () ABCHE¥ ffie % dw fem 1 St wos wer B WA 4
Tl o - Taere & FElta HRER w6 & ford arftrpa T |
iR FEHT BT FR TE W @ oA, faewes Aved g andt
T & H smfora gt i ifén 7 e & FRER @ i@
Htd ¢ Fmio &7 § SRER F@ 1 ol fom = | @ e ®
fort 38 F (Magnum) Bree fofies & ¢ 5 Hlg &

CISH)
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foren | fopeg et 3 Tewl g a1 % Foig et refinr o fean
TATAT I 3 0T YT i A FhR T T |

Ot rfufEm, 2013 ¥ AEYFl % FATER WEH (Magnum)
wrga Rt 9 o agelt % A s IR T R ¢

(i) SNM foafiRs 2021 # usfisha weoft 2 <t fop € so org I gt st 3
f6 7 10 ufd 31w & 5 9@ g ANt § fofora, SRR
Fifufrm, 2013 Y G 8 % Jrwia ST § He & TR & ford
Usfiehd Ch et R | 31 W, 2025 % foafia o @i AR
st 3 Hror et A et i R 1 10 W8, 2025 W
HE F 75% TS gRT AT SMURET Bl 10% ATHI SFIAH
#1 gim H T | 39 RNW & R IR AW T (EGM) &
foriy s Wi o v |

et Frfafm, 2013 & TEuE! % fewm # fofa Fifse 6 @@
SNM Rifiee 31 @, 2025 <t THTH BN o1 99 & ford &me
ST BT 10% o Tagra @ ArHie HY =won o Tt 8 ?

(c) i firr arfufram, 1872 % WauF! % IR, TR 6t Gfagr & 6 .
wey # f= 1 gfonfya Sifse -
() Sy (Surety) (SHTHT) o IR <ht e 3 wpfa

(i) TR I Eieer o 31w B % HRT Iy (Surety) (FH) &
TR 1 I |
CIS(H) P.T.O.
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4 @ XFRATPRR{AFMFATRFAL I HRAYI 0RTHRE 7
3 s g e & s T s ot P
<X 3 10 fecfi 26 T 2 50,000 F Brer Rt o 3 70t 5 wrer ) 5 Ay
azﬁamm@%ﬁf%maﬁﬁwmlw%aﬁmwméﬁm
Grrrra’rmn|Y%m§aqgw%%&?1o,oooaéﬁ5&ﬁ|@ﬁﬂ
T R ST § e T o1 R HR F 3 He G h BT I geet
leﬁmﬁﬁﬁmwaﬁmm%so;ooo%a#m |
YTAH Y R 98 9621 71 | Y 3 R 8 gur o orrae % @ %
- B 60,000 H Ffaqfd hi At A | X g0 EE ¥ 76R Rem T4
| %m%aﬁéﬂqaﬂthwaﬁﬁaﬁémﬁél

Yﬁx%mmﬁmmwmlwmmﬂ,
1872 % FieH # 319w f=m wehe IR -

() 1Y X 50,000 1 foher, sferafet &1 w7 @9 W oy

Uh TG GHaT R 7

() w X @Afgfd 3 F o a1er R welE 3@ FR F e B w5
SR T @ ?
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®) () ‘Rl frgd fggdh ees R @ asE R Eq 3
T QMY H I S F R ey & |7 v fered
arftfrm, 1881 % WEHH! % TR ¥ SWRe U | I=i
T |

(i) o= o 3 fafrem o () % i oo wqe Hifva | 4

© ST 8 e e 5w o o e, B (i) TS 6
e 3R I T S e % 9 e i da § e
HIY |

5. (@ () PgRIQ® 13.12.2024 %I T 3,00,000 ¥ S FgeE TOH g 4
fsha &1 | FIR Al Tl F FFAR 75% Tod TH QEIE H PTAH |
T 2 3 IS =G 25% 31.12.2024 T PAH HET 8 1 Q [
T 319 e R H Trgfe A ol & R sew v e &
qeeTq Y& 9TH A R | Q R 2,80,000, P Wd H NEFT
R 18.12.2024 Y IR o3 T <Y P % @ A I oA g
T | 38 fafthean MUTa % HRO R I qgHeT T TgAT hl
Yt ITH HA § TEEH @ |

it e, Q I TEE BRR 31122024 7 WEE FW
FTEHA T 110.01.2025 Y Q T Toie Y&t IH A 2 IR

CIS(H) P.T.O.
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31 | g P 3 o109 YROMREBT (lien) 1 ST T 3T gIh

e 8 TR foma |

mﬁmaﬁﬁm, 1930 % YEYHI % AR 319 R yhe
HIRT 76 F1 P & gRT UROMREAR (lien) T JATT =A=ETA 8
wafes R 2 20,000 € AW wHET R 7
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